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1. The form of the inflation
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 The c aus es  and the effec ts  
of the inflation
Abstract: T h e  i n f l a t i on  r e p r e s e n t s  t h e  r e s u l t  of  t h e  e c on omi c a l ,  mon e t a r y  a n d  s oc i o-p ol i t i c a l  f a c t or s  
s e e i n g  t h r ou g h  t h e  i n t e r -c on d i t i on i n g  a n d  s i mu l t a n e i t y  of  i t s  a c t i on  h a v i n g  a s  f u n c t i on s :  t h e  e l i mi n a t i on  
( r e v a l or i z a t i on )  of  t h e  s u p e r a d d e d  c a p i t a l ,  t h e  p r of i t  s -d i me n s i on  a n d  t h e  r e d i s t r i b u t i on s  of  t h e  n a t i on a l  i n -
c ome  i n  f a v or  ( d i s f a v or )  of  on e  c a t e g or y  or  a n ot h e r  of  p r od u c e r s  or  c on s u me r s . 
T h a t  i s  wh y ,  t h e  me a s u r e s  of  t h e  e c on omi c a l  p ol i t i c s  t h a t  a r e  p r omot e d  mu s t  t a r g e t  f i r s t  of  a l l  t h e  mi n i -
mu m r e d u c t i on  of  t h e  d i s t or t i on s ,  of  t h e  i n e q u i t i e s  a n d  t h e  s a c r i f i c e s  p a i d  f or  t h e s e  s i t u a t i on s ,  t a k i n g  a  g ood  
c a r e  f or  t h e  b i g  n u mb e r  of  t h e  c on s u me r s .
Ke y  words: ǰȱ¢ǰȱǰȱ¢ȱǰȱǰȱ Ȭ
¢ǯȱȱ52 Economy
No. 6 ~ 2007
ȱȱȱǱȱȱȱȱȱȱ
ȱ ȱȱ¢ȱ ȱȱȱ Ȭ
ȱȱǻȱȱǼȱȱ Ȭ
ǯȱȱȱȱȱȱȱȱȱȱ
ȱȱǰȱȱ¢ȱȱ¢ȱ
ǻȱȱȱǼȱȱȱȱ¢ȱ ȱ
for a monetary unit decrease. 
ȱȱȱȱȱ¢ȱ
ȱȱȱȱȱȂȱǯȱȱ Ȭ
ȱȱȱȱȱȱ Ȭ
ȱ ȱȱ¡ȱ¢ȱȱȱ
ȱ¢ȱ ȱȱȱ¢ȱ
ȱ¢ȱȱȱȱ£ȱȱȱȱ
ȱȱȱȱ¢ȱ ȱȱȱ
the money. N ot onl y rise of the money means 
ǯȱȱǰȱȱȱǰȱȱ¢ȱ
ǰȱȱȱȱȱȱ
ȱ¢ȱȱȱȱȱȱȱ¢ǰȱ
determined by the decreased goods and serȬ
vices offer.
	¢ǰȱȱȱ¢ȱȱ Ȭ
sidered as the cl assical  or neocl assical  theory 
ȱȱǯȱǻȱ ȱ ȱȱ
ȱ ǱȱȱȱǻŗŝŘřȬŗŝşŖǼǰȱ
ȱȱǻŗŝŝŘȬŗŞŘřǼǯȱȱȱ
ȱȱȱȱȱǯȱȱǻŗŞŚřȬŗşŗŖǼǰȱ
ǯȱȱǻŗŞŚŘȬŗşŘŚǼȱȱǯȱǯȱȱ
ǻŗŞŝŝȬŗşśşǼȱ Ǽǯȱȱȱȱȱȱȱ
ȱ¢ǰȱȱȱ¢ȱ
¢ȱȱȱȱȱȱ¢ȱȱ
the frame of the cl assical  theory.
ȱȱȱȱ ȱȱ
ȱȱȱȱȱ ȱȱ¡ȱȱ
ǰȱȱȱȱȱȱȱ Ȭ
ȱȱǯȱȱ ȱȱ¢ȱ
in the circul ation but the same quantity of 
ȱǰȱȱȱ¢ȱ ȱȱȱȱ
goods more. 
ȱ¢ȱȱ¡ȱȱȱ
the  economists  to  see  a  mathematical   rel aȬ
ȱ ȱȱ¢ȱȱȱ¢ǰȱ
ȱȱȱȱȱ¢ȱȱ Ȭ
ȱǯȱȱȱ ȱȱ the trade 
equation, ȱȱȱȱ¡ȱȱȱ
¡ȱȱȱȱ¢ǯȱȱȱ
ǻŗşŘŖǼȱȱȱȱȱȱȱ
ȱȱȱȱȱ¢ǯȱ
ȱȱ¢ȱ¡ȱȱȬ
ȱ ȱȱ¢ȱ¢ȱȱȱ
ǰȱȱȱȱ¢ȱȱȱ
val ue of the monetary signs ( increasing the 
ȱǼȱȱȱȱ¢ȱȱ
ȱȱȱȱȱȱȱȱȱȱ
are reducing. 
ȱȱȱȱǰȱ
 ȱȱȱ¢ȱȱȱȱȱ
ȱǯȱȱȱǰȱȱȱ¢Ȭ
ȱ ȱȱȱ¢ȱȱȱȱ
ȱ¢ȱȱȱȱ Ȭ
£ǰȱȱ ȱ¡ȱǯȱȱȱǰȱ
infl ation discourages the investments and inȬ
ȱȱȱ ǯȱ
ȱȱǰȱȱȱȱȱ
ȱ¢ȱ¢ǯȱȱȱȱ
be total l y control l ed and at the same time it 
ȱȱȱȱ¢ǯȱȱ ȱ
ȱȱȱȱȱȱ Ȭ
ȱȱ ¢ȱȱ ¢ȱȱȱȱȱ
ȱȱȱȱ ȱǯ
ȱȱȱȱ¡ȱ
of the infl ation refers to the monetary theoȬ
ry1ǯȱȱ¢ȱȱȱȱȱ
ȱ¢ȱȱ¢ǰȱȱȱȱȱ
¢ȱǯȱȱȱȱȱ
ȱȃȄȱȱŗşŜŞǯȱ
ȱȱȱ ȱǻȱȬ
ǰȱȱǰȱǯȱ£ǰȱ
ǯ	ǯȱ Ȭ
ǰȱǯǯǯȱǰȱǯǯȱȱȱǼȱ
ȱȱȱ ȱ¢ȱ¢ȱȱȱ
ŗ Elena Pelinescu, Monetarismul   abordare teore-
©ȱòȱôǯȱ£ȱȱ¦ȄǰȱÉȱǰȱȱ
ôȱȱ©ȱǰȱȱ Ȭ
¦©ǰȱǰȱǰȱòǰȱŘŖŖŗǰȱǯŚśȬŝŖǯ53 Economy
No. 6 ~ 2007
¡ǯ
ȱȱȱ¢ȱǯȱȱ
ŗşŝŖǰȱȱǱȱȃȱȱ¢ ȱ
ȱ ¢ȱȱ¢ȱǳȱ
ȱȱȱ¢ȱ¢ȱȱȱȱȱȱ
¢ȱ¢ȱȱȱȱȄǯ
ȱȱȱȱ¢ȱȱ ȱȬ
ȱȱȱǯȱȱȱȱȱȱ Ȭ
¢ȱȱȱȱȱȱȱ
ȱȱȱȱȱȱ¢ǰȱȱȱ
ȱȱȱȱȱ ȱ Ȭ
¢ȱȱȱ ȱȱǯȱǰȱ
ȱȱȱ¢£ȱȱȱȱȱ
¢ȱȱȱȱǰȱ ȱ Ȭ
onstrates that the dynamics of the monetary 
mass contains information referred to the inȬ
ǯȱȱ¢ȱȱȱȱ¡ Ȭ
ȱȱ ȱȱȱ ȱ ȱȱ
ȱȱȱȱȱ Ȭ
¢ȱȱȱȱȱȱȱȬ
en by the monetary mass. The G reat Crises 
ȱŗşŘşȬŗşřřǰȱȱ¢ȱȱŝŖȂǰȱ
ȱȱȱȱȱȱŞŖȂȱȱ
ȱȱȱȱŗşşŝǯȱȱȱȱ
 ȱȱ¢ȱȱȱȱȱ¢ȱ
ǯȱȱȱȱȱȱȱ ȱ
the monetary mass and the inflation there is a 
direct relation. 
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2. The cauze 
of the inflation
The causes of the inflation are defined 
differently  in  the  economical  literature. 
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ȱȱȱȱȱȱȱȱ
the inflation factors that act around the monȬ
¢ȱȱȱ¢ȱȂȱǯȱ
ȱȱȱȱȱȱ
¡ȱȱȱǰȱ ȱȱȱ
the cause of the inflation in the abundance of 
¢ȱȱȱȱȱ¢ȱ
ȱȱȱǰȱȱȱȱȱ
Ȭȱ¡ȱȱ¢ȱ£ȱȱȬ
¢ȱȱȱȱȱȱ¢ȱȱ Ȭ
ried on by the Chicago School through M ilȬ
ȱǯ
ȱȱȱȱȱ
 ȱȱȱȱȱȱȱ
ȱȱȱǯȱȱȱǰȱȱȱȬ
sidered as immediate cause of the inflation 
ȱȱȱȱȱ¢ȱȱȱȱ
ȱǯȱȱȱǱȱ ȱȱ
ȱȱǵȱȱ
ȱ ȱȱ¢ȱȱȱ
ȱ¢ȱȱȱȱȬ
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a)  The  first  cause  is  the  government 
 ȱȱȱȱȱȱǰȱȱȱȱ
ȱ¡ȱ ȱȱȱ¡ǰȱ Ȭ
ȱȱȱ¢ȱǯȱ
b) The second cause of inflation is the 
ȱ ȱȱȱȱ¢ Ȭ
ȱȱȱȱȃȱ¢Ȅǰȱ ȱ
ȱȱȱȱȱ ȱȱȱǯȱ
ȱȱȱȱȱȱ¡ Ȭ
ȱȱȱȱȱȱȱ Ȭ
ǯȱ
Ǽȱȱȱȱȱ¢ȱ Ȭ
ȱȱȱ ȱȱȱȱȱǯȱ
ǰȱȱȱǰȱ ȱȱȱȱ
ȱȱȱȱǰȱȱȱȱ
¢ȱȱȱȱȱǰȱ
 ȱȱȱ ȱȱȱȱ
ȱȱȱȱ Ȃȱȱȱ Ȭ
tary mission. The raise of the interest discourȬ
ȱȱȱȱȱȱȱ
ȱȱȱȱȱ ȱȱ
ȱ ȱȱȱǯȱ
ȱȱ¢ȱȱȱȱ
ǰȱȱȱȱȱȱȱ
ȱ£ȱȱȱȱ
ȱȱ¢ȱǰȱȱȱ ȱȱ
ȱȱȱȱȱȱȱȱȬ
terest domain.
ȱȱȱȱȱȱ
ȱȱȱȱȱ ȱ ȱȮȱȱ
ȱȱ ȱȱȱȱȱ
from all over the countries at the same time 
 ȱȱȱȱȱȱ Ȭ
ȱȮȱ¢ȱȱȱȱȱ
Ȭȱȱȱȱȱȱȱȱ
ȱȱȱȱ¢ȱ ȱ
ȱȱȱȱ ȱ ȱȱȱşŖȂǯȱ
ȱȱǰȱȱȱȱ
ȱȱ¢ǰȱȱ¢ȱ¡ȱ
ȱȱȱ ȱȱȱȱȱ
ȱȱ ¢ǰȱȱ¢ȱȱ ȱ ȱ
ȱȱȱȱȱȱȱǰȱ
Ȭ¢ǯ
ȱȬ¢ȱȱǱ
Ȭȱ ȱȱȱȱȱȱ
ȱ¢ȱ¢ȱǻȱǼȱ¢ǲ
Ȭȱ ȱȱȱǰȱ Ȭ
 ȱȱȱȱȱȱȂȱ Ȭ
ǰȱ¢ȱȱȱȱǻȱȱȱȱ
ȱȂȱǼǲ
Ȭȱ ȱ¢ȱȱ ȱ Ȭ
ȱȱȱȱȱȱ
ȱȱȱȱȱȱȱ
ȱȱȮȱ¢ȱȱȱǯ
ȱȱȱȱȱȱȱ
 ȱȱǱȱȱȱȱȱ¢ȱ
ȱȱǰȱ ȱ ȱȱȱ Ȭ
ȱȱ¡ȱȱȱȱȱ¢ǯȱ
3. The effects of the inflation
Some economists believe that the modȬ
ȱȱȱȱȱ¢ȱȱ Ȭ
¢ȱ¢ǰȱȱǰȱ¢ȱȱ
¢ȱǰȱ ȱȱȱȱ
ȱȱ ȱȱȱȱ¢ȱ
ǰȱȱȱȱ¢ȱ Ȭ
ȱȱȱȱǯȱȱȬ
ȱȱȱȱȱȱǰȱȱ
¢ȱȱȱȱ¢ǰȱȱȱ Ȭ
emy.
ȱȱȱ ȱȱȱȱ
ȱȱȱȱȱȱȱȱ
¡ȱȱȱȱȱ Ȭ
economic control. 
Some effects generate by inflation.
a. Inflation has as effect the diminishing 
ȱ¢Ȃȱ¢ȱ ǯȱȱ
ǯȱȱȱȱ¡ȱ
 ȱȱȱȱǯȱ
c. Inflation affects negative the uses of 
ȱȱȱȱȱ¢ǰȱ Ȭ55 Economy
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ȱȱȱȱȱȱȬ
tance for the achievement of a general ecoȬ
nomic equilibrium. 
ǯȱȱȱȱȱȱȱ Ȭ
ȱȱȱȱȱȱ¢ǰȱ Ȭ
ȱ ȱ¡ȱȱȱǯȱ
e. Inflation  stimulates  general  unbalȬ
ance for the national economy;  the economic 
¢ȱȱȱȱȱȱ
ȱȱ¢ǰȱȱȱȱ
ȱǯ
ǯȱ ȱȱȱȱȱȱ¡ Ȭ
ȱȱǰȱ¢ȱȱȱ
ȱ ȱȱ¢ǯȱȱ
ǯȱ
¢ȱȱȱȱ¢ȱȱ
the civil society in general;  stimulating the 
ȱȱ¢ǰȱȱȱȱ Ȭ
ȱ¢ǰȱȱȱȱ Ȭ
radation of the social institutions. 
ȱǰȱ¢ȱȱǰȱȱ
 ȱȱȱȱȱȱǯȱȱ
ȱ ¢ǲȱȱ¢ȱȱȱȱȬȱ Ȭ
flationist strategies to adhere at the accomȬ
ȱȱȱ ȱ ȱȱȬ
tion (disinflation)
4. Who is responsible for the 
romanian inflation?
ȱȱȱȱȱȱǯȱ
Governs declare that the inflation is a scourge 
 ȱȱȱǯȱȱȱȱȱȱ
ȱȱǯȱȱȱȱ
ǰȱȱȱ¡ǰȱȱȱȱ
ȱǰȱȱȱȱ Ȭ
¢ȱȱȱǯ
ȱȱȱȱǯȱȱȱ
ȱȱ¢ȱȱȱǯȱȱȱ
ȱȱȱǯȱȱȱȱ
ȱ ȱȱȱ¢ǯ
ȱȱȱȱȱȱ
ȱȱȱȱ¢ȱȱȬ
ȱ¢ȱśŖȱȱǰȱȱŝƖȱȱŝǰśƖȱȱ
to  leave  unchanged  the  levels  of  the  miniȬ
ȱ¢ȱǰȱȱȱȱ Ȭ
ȱ¢ȱȱǻŚŖƖǼȱȱȱȱ
ȱǻŘŖƖǼǰȱȱȱȱȱȱȱȱȱ
ȱȱȱȱȱǯȱ
ȱȱȱȱ	ȱ
ȱȱ ȱȱȱǱȱȃȱȱ
ȱȱȱȱ¢ȱȱȂȱǷȱ
ȱȱȱ¢ȱȱȱȱ
ȱȱȱȱȱ¡ȱȱȱȱ
ǰȱ ȱȱȱȱ¢ȱȄǯ
ȱȱ¢£ȱȱȱ Ȭ
ȱȱȱȱȱȱ ȱȱȱ
ŝŖƖȱ¢ȱȱȱǰȱȱȱ¢ Ȭ
ȱȱȱȱŘŖŖŝȱȱ¢ȱŗŖǰşȱ
Ɩȱȱȱȱȱȱȱȱ¢ǯȱȱ
ȱȱȱȱȱǰȱȱ
tension induced by the drought of the vegȬ
ȱȱȱȬȱȱ¢ȱǰȱ
ȱȱȬǰȱȱȱȱȱǰȱȱ
base effect associate to the abundant harvest 
ȱȱȱ¢ǯȱȱȱȱ
¡ȱȱȱ¢ȱŗǰşƖȱȱȱȬ
ȱȱȱȱȱȱȱǻȱȮŖǰŝƖǼȱ ȱ
ȱȱ¢ȱȱȱȱȱȱ
ȱȱȱȱȱȱȱ
¢ȱȱ¢ȱȱȱȱ
ȱǯȱ
Conclusions
¢ȱȱȱȱ
ȱȱ¢Ȭǰȱ
 ȱ¡ȱȱȱȱ Ȭ
¢Ȃȱȱȱȱȱȱ
ȱȱȱȱȱȱ£ȱ
ȱȱȱȱȱȱȱȱȱȱ
¡ȱȱȱȱȱ¢ȱȱ
that overcomes the economy needs. 56 Economy
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